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AMERICAN INSTITUTE OF ACCOUNTANTS 


MEETING OF COUNCIL 


The regular spring meeting of council 
of the American Institute of Accountants 
was held on April 8th at the offices of 
the Institute at 135 Cedar Street, New 
York. The following members of coun- 
cil attended: 


F. B. Andrews, Illinois 

George Armistead, Texas 

Lewis Ashman, Illinois 

M. H. Barnes, Georgia 

R. O. Berger, Illinois 

John D. Cherrington, Ohio 
Will-A. Clader, Pennsylvania 
Charles F. Coates, Connecticut 
Charles B. Couchman, New York 
Stanley G. H. Fitch, Massachusetts 
John F. Forbes, California 
William B. Franke, New York 
Edward E. Gore, Illinois 

James Hall, New York 

James J. Hastings, New Jersey 
Frederick H. Hurdman, New York 
Lincoln G. Kelly, Utah 

E. G. H. Kessler, Missouri 

Paul K. Knight, New York 
Norman L. McLaren, California 
John K. Mathieson, Pennsylvania 
Philip N. Miller, New York 

John B. Niven, New York 

Charles F. Rittenhouse, Massachusetts 
T. Edward Ross, Pennsylvania 

W. Q. Sharp, Mississippi 

Archie M. Smith, Louisiana 

S. L. G. Sutherland, Massachusetts 
William R. Tolleth, Virginia 
William H. West, New York 


The meeting convened at ten o’clock, 
and after the roll-call, the approval of 
the minutes of the October meeting and 
approval of a mail ballot for the election 
of new members, the council adjourned 
and reconvened as a trial board to hear 
complaint against two members for vio- 
lation of the rules of professional con- 
duct. The council then reconvened. 

The privilege of the floor was con- 
ferred upon the following chairmen of 
committees: Maurice E. Peloubet, board 
of examiners; James Willing, commit- 
tee on credentials; Roy B. Kester, com- 
mittee on education; Samuel J. Broad, 
special committee on accounting proce- 
dure; C. O. Wellington, special commit- 
tee on codperation with the secyrities 


and exchange commission, and Charles 
H. Towns, special committee on natural 
business year. 

The accounts of the Institute were re- 
ceived by the council. The reports of the 
secretary and of the board of examiners 
were read and the council then consid- 
ered the report of the executive commit- 
tee. This was read and accepted and a 
supplementary report of the executive 
committee having to do with the report 
of the special committee on codperation 
with other organizations was received. 
After discussion, the supplementary re- 
port was referred to the committees for 
further consideration to be followed by 
a later report to the council. 

The following reports, were received 
by the council: committee on profes- 
sionai ethics, committee on federal legis- 
lation, committee on publication, com- 
mittee on state legislation; and the fol- 
lowing special committees, appointment 
of auditors, coéperation with investment 
bankers, coéperation with the N.R.A., co- 
operation with securities and exchange 
commission, development of the Insti- 
tute, governmental accounting, inven- 
tories, revision of the federal reserve 
bulletin, study of bank examinations and 
terminology. Questions raised in the re- 
port of the committee on natural busi- 
ness year were referred to the executive 
committee. Recommendations made in 
the report of the special committee on 
state corporation laws were referred to 
the special committee on development of 
accounting principles. It was announced 
that the special committee on federal cor- 
poration law had reported to the execu- 
tive committee. 

John S. Lloyd, of Indianapolis, and A. 
W. Stover, of Syracuse, were reinstated 
in the Institute by the necessary vote of 
council. 

Following the adjournment of council, 
there was a meeting of the board of trus- 
tees of the American Institute of Ac- 
countants foundation, attended by the 
following: George Armistead, John D. 
Cherrington, Arthur W. Teele, Robert O. 
Berger, William B. Franke, James Hall 
and T. Edward Ross. 

The council adopted the following res- 
olution on the death of Sir Arthur Lowes 
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Dickinson, a charter member of the In- 
stitute and at one time honorary secre- 
tary of the American Association of 
Public Accountants, predecessor to the 
Institute: 


“The council of the American Institute of 
Accountants has learned with profound re- 
gret of the death of Sir Arthur Lowes Dick- 
inson, a member of the Institute, who dur- 
ing his twelve years’ residence in this coun- 
try most unselfishly rendered invaluable 
service to American accountancy. Many 
members of the council recall with keen ap- 
preciation their friendship with this emi- 
nent accountant while he was actively par- 
ticipating in the work of the American 
Association of Public Accountants, prede- 
cessor of the Institute. 

“Since his return to his native land Sir 
Arthur Dickinson has continued to labor for 
the upbuilding of accountancy throughout 
the world. The profession is much the 
richer for his life, much the poorer for his 
passing. Wherefore, 

“BE IT RESOLVED, That the council of the 
American Institute of Accountants spread 
upon its minutes its appreciation of the ac- 
complishments of Sir Arthur Lowes Dick- 
inson in the broad field of accountancy and 
its deep sorrow at his death. 

“And be it further resolved that a copy 
of this preamble and these resolutions be 
transmitted to Lady Dickinson.” 


LOCAL SUBCOMMITTEES APPOINTED 


The following additional local subcom- 
mittees have been formed, with the ap- 
proval of the president, by members of 
the special committee on development of 
the Institute: 


BOSTON 


Harold A. Mock, chairman 
Ernest H. Griswold 
Albert E. Hunter 
Charles E. Masters 


MINNEAPOLIS 


Joseph A. Boulay, chairman 
Fred P. Carleton 

Emil Kroeger 

George C. Ludolph 


PORTLAND, ORE. 


Herbert W. McIntosh, chairman 
Joseph Gillingham 
William Whitfield 


ANNUAL MEETING 


The committee on meetings of the 
American Institute of Accountants an- 
nounces that the Copley Plaza hotel, at 
Copley Square, Back Bay, Boston, has 
been selected as headquarters for the 
next annual meeting of the Institute, 
which will be held October 15-17, 1935. 

Plans for the meeting are being 
formed and a preliminary program will 
soon be announced. The committee urges 
that members of the Institute make early 
arrangement to attend. 

The members of the committee on 
meetings are: Homer N. Sweet, chair- 
man, Charles F. Rittenhouse and Richard 
D. Seamans, all of Boston. 

The Massachusetts Society of Certified 
Public Accountants is codéperating with 
the Institute’s committee in making plans 
for the meeting. 


ELECTIONS 


In the absence of protests, the presi- 
dent has declared elected as members and 
associates, respectively, the following 
candidates whose election was recom- 
mended by the board of examiners and 
approved by the council at its meeting on 
April 8th: 


ADVANCED TO MEMBERSHIP 


Guy I. Colby, New York 
Kennon W. Parham, Raleigh, N. C. 
Archie F. Reeve, New York 


ADMITTED AS MEMBERS 


C. Cecil Bryant, Ocala, Fla. 
Henry G. Burke, Baltimore 
Philip G. Burston, San Francisco 
John F. Clarke, Boston 

Arthur E. Davies, Youngstown 
Edward J. deVerges, New Orleans 
George F. DuVall, Missoula 

John D. Farnan, New York 
George O. Hartman, Los Angeles 
J. William Hope, Bridgeport 
John Mahony, Miami 

John J. McCue, New York 

R. Warner Ring, Miami 

Frank W. Smith, New York 


ADMITTED AS ASSOCIATES 


Oliver Perry Gokay, New York 
Monroe Morgan, Meridian, Miss. 
Henry A. Scholten, Sioux Falls, S. Dak. 
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ERIC CHARLES BURROUGHS 


Eric Charles Burroughs, of Chicago, a 
member of the Institute since 1925, died 
on January 25, 1935. 

Mr. Burroughs was a native of Lon- 
don, England, and, after serving an ap- 
prenticeship and being admitted to the 
Society of Incorporated Accountants and 
Auditors in 1912, practised public ac- 
counting for four years in India. He 
served with the Australian army in 
France during the world war, after 
which he returned to accounting practice 
in India. He first came to this country 
in 1921 when he became associated with 
the firm of Deloitte, Plender, Griffiths & 
Co., at New York. He later practised 
with Clifford Yewdall, of New York, and 
on his own account. He was a certified 
public accountant of Indiana. 


THOMAS BIRD DIXCY 


Word has been received of the death 
on October 22, 1934, of Thomas Bird 
Dixcy, president of the New York state 
board of certified public accountant ex- 
aminers during 1907-08. He died at 
Mount Alto hospital, Washington, D. C. 

Mr. Dixcy became a certified public 
accountant of New York in 1904, prior 
to which he was a fellow-at-large of the 
American Association of Public Ac- 
countants. He had been associated with 
S. D. Leidesdorf & Co. and with Haskins 
& Sells and had been a partner of 
Loomis, Conant & Co. and of Dixcy & 
Boggs. 


THOMAS NELSON WILLINS 


Thomas Nelson Willins, a partner in 
the firm of Haskins & Sells, died of a 
heart attack on February 23rd at his 
home at Montclair, N. J. He had been 
an associate member of the American In- 
stitute of Accountants since 1918. 

Mr. Willins was born at Memphis, 
Tennessee, in 1871. He attended public 
and private schools of Memphis and 
Mebane, N. C., and after fifteen years of 
experience in accounting for railroad and 


other concerns, entered public practice 
with Haskins & Sells in 1905. Except 
for an interval of two years, he was asso- 
ciated continuously with this firm until 
his death. 


EXAMINATIONS 


The regular spring examinations of 
the American Institute of Accountants 
will be held on May 16th and 17th and 
coéperating state boards of accountancy 
will hold simultaneous sessions. Follow- 
ing is the schedule of examinations: 


Thursday, May 16, 1935 


9:00 A.M. to 12:30 P.M. Auditing. 
1:30 P.M. to 6:30 p.m. Accounting theory 
and practice. Part 1. 


Friday, May 17, 1985 


9:00 A.M. to 12:30 P.M. Commercial law. 
1:30 P.M. to 6:30 p.m. Accounting theory 
and practice. Part 2. 


CORPORATE PROFITS AS SHOWN 
BY AUDIT REPORTS 


Word has been received that the 
National Bureau of Economic Research 
will soon publish a study of Corporate 
Profits as Shown by Audit Reports, by 
W. A. Paton, professor of accounting at 
the University of Michigan, who was as- 
sisted in this work by the American In- 
stitute of Accountants. 


Regarding this book, the national 
bureau says: 


“For the financial statements analyzed 
by Dr. Paton, the national bureau is in- 
debted to the American Institute of Ac- 
countants ... The preface by Mr. George 
O. May points out that much might be 
learned about the workings of our eco- 
nomic system if a broadly representative 
sample of audited financial statements 
could be made available for analysis year 
after year.” 


It is expected that the first deliveries 
of this book will be made during April. 
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SUGGESTED TEXTS FOR STUDY OF 
MUNICIPAL ACCOUNTING 


To facilitate the study of the various 
special fields of accounting and problems 
of general interest which may arise from 
time to time, the office of the Institute 
has undertaken to prepare for publication 
in the Bulletin concise reading lists 
which it offers without any official en- 
dorsement whatsoever. 


The experience of the _ Institute’s 
library has shown that there is a definite 
need for a guide to the outstanding texts 
bearing on special subjects. The litera- 
ture of accountancy has grown so sub- 
tantially in recent years that the busy 
practitioner finds it difficult to select 
from all of the volumes available those 
which will give him the most informa- 
tion in the shortest time. The reading 
lists which will be published in the Bul- 
letin are not intended to include all use- 
ful texts, but rather to name a few 
which will give the reader a reasonably 
comprehensive knowledge of the subjects. 


The first list has to do with municipal 
accounting, a subject in which there has 
been increasing interest in recent years. 


MUNICIPAL ACCOUNTING AND AUDITING 


Brown, Roy C. Audit Procedure and 
Books of Account in Small Municipalities. 
Journal of Accountancy, August, 1927, pp. 
81-88. 


Chatters, Carl H. Accounting Manual 
for Small Cities under 25,000 Population. 
Municipal Finance Officers Association, 
Chicago, 1933. 79 pp. 


Eggleston, DeWitt Carl. Municipal Ac- 
counting. Ronald Press, New York, 1914. 
456 pp. 


Klanderman, G. E. Municipal and Other 
Governmental Audits. Journal of Ac- 
countancy, July, 1932, pp. 38-51. 


Metz fund and New York bureau of mu- 
nicipal research. Handbook of Municipal 
Accounting. D. Appleton & Co., New 
York, 1913. 318 pp. 


Minnesota League of Municipalities. 
Accounting System for Small Cities. Min- 
neapolis, 1934. 


Morey, Lloyd. Introduction to Govern- 
mental Accounting. John Wiley, New 
York, 1927. 277 pp. 


Morey, Lloyd. Manual of Municipal Ac- 
counting. John Wiley, New York, 1927. 
187 pp. 


National committee on municipal ac- 
counting. Suggested Procedure for A De- 
tailed Municipal Audit. Bulletin No. 2, 
published by the committee, May, 1934. 34 
pp. 


Oakey, Francis. Principles of Govern- 
mental Accounting and Reporting. D. Ap- 
pleton & Co., New York, 1921. 561 pp. 


MUNICIPAL BUDGETING AND Cost 
ACCOUNTING 


Bryant, George Arthur. Municipal Costs 
and Works Accounts. Pitman & Sons, New 
York, 1934. 132 pp. 


Buck, A. E. Municipal Budget and Budget- 
Making. National Municipal League, New 
York, 1925. (Monograph series) 77 pp. 


Chamber of commerce of the United 
States. State and Local Budgetary Meth- 
ods. Washington, D. C., 1935. 32 pp. 


Committee on uniform street and sanita- 
tion records. Manual of Street Sanitation 
Records; Including Other Public Works 
Activities for Cities of 25,000 to 500,000 
Population, as Installed in Kenosha, Wis- 
consin. Published by the committee, 850 
East 58th street, Chicago. 1931. 81 pp. 


New York state conference of mayors 
and other municipal officials, bureau of 
training and research. The Preparation 
and Administration of a Municipal Capital 
Budget (a manual of procedure and prac- 
tice). Albany, New York, 1932. Publica- 
tion No. 16. 74 pp. 


O’Shea, Arthur A. Practical Applica- 
tion of Municipal Cost Accounting. Year- 
book, National Association of Cost Account- 
ants, 1933, pp. 123-64. 


Taylor, Robert E. Municipal Budget- 
Making. University of Chicago Press, Chi- 
cago, 1925, pp. 218-30. 


TERMINOLOGY 


National Committee on Municipal Ac- 
counting. Municipal Accounting Termi- 
nology for State, Municipal and Other 
Local Governments. Tentative draft. Pub- 
lished by the committee, 850 East 58th 
street, Chicago, 1935. 34 pp. 
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ANNOUNCEMENTS OF THE SECURI- 
TIES AND EXCHANGE COMMISSION 


The following announcements have 
been released by the securities and ex- 
change commission under the securities 
act of 1933 and the securities exchange 
act of 1934: 


Securities Act 


Release No. 308, March 8, 19835—Amend- 
ment of instructions for use of form A-2, 
permitting corporations, under certain con- 
ditions, to file consolidated profit-and-loss 
statements of wholly-owned subsidiaries in- 
stead of statements of parent company. 

Release No. 309, March 8, 1935—Provid- 
ing that securities of seasoned corporations 
issued to acquire assets or securities of a 
subsidiary may be registered on form A-2 
instead of form E-1. 

Release No. 314, March 15, 1935— 
Amendment of instructions for use of form 
A-2, permitting the filing of only one docu- 
ment when two or more identical documents 
are required. Rule as to date of balance- 
sheet for filing on form A-2 incorporated 
in manual of instructions. 

Release No. 323, March 28, 1935—Pro- 
viding that seasoned corporations may use 
form A-2 instead of form E-1 for registra- 
tion of issues involving an exchange of 
securities or a change in the terms of out- 
standing securities. 

Release No. 324, March 28, 1935—An- 
nouncing revision of article 15 of regula- 
tions under securities act governing form 
of accountant’s certificate. 


Securities Exchange Act 


Release No. 104, February 20, 1935—An- 
nouncement of rule KB1 regarding reports 
required of carriers and other persons sub- 
ject to federal regulation. 

Release No. 119, March 12, 1935—Amend- 
ment of instructions for use of form 10 to 
permit corporations under certain condi- 
tions to file profit-and-loss statements con- 
solidating their wholly-owned subsidiaries 
instead of their own statements. 


Release No. 121, March 15, 1935—Amend- 
ment of instructions for use of form 10 
permitting the filing of only one document 
when two or more identical documents are 
required. 

Release No. 123, March 16, 1935—Amend- 
ment of rule JF4 providing for exemption 
of securities admitted to unlisted trading 
from reporting requirements. 


Release No. 138, March 27, 1935—Revi- 
sion of form 8, prescribed for amendments 
to applications for registration, in manner 
of presenting information. 

Release No. 145, March 30, 1935—Adop- 
tion of form 11 for unincorporated issuers 
and instruction book for form 11. 

Release No. 146, March 30, 1935—In- 
struction book for form 10 amended to 
grant corporations with fiscal years end- 
ing on or after December 31, 1934, not 
more than six months from end of fiscal 
year in which to file financial statements. 


The complete texts of these and other 
releases can be obtained by request from 
the securities and exchange commission, 
Washington, D. C. 


ACCOUNTANTS’ CERTIFICATES 


Article 15 of the regulations under the 
securities act of 1933 was repealed by 
the securities and exchange commission 
on March 28th and a new rule issued 
which, in effect, requires that account- 
ants’ certificates accompanying registra- 
tion statements in all cases where specific 
instructions are not given shall conform 
as closely as practicable to the require- 
ments for certification stated in the in- 
structions for the use of form A-2. 

The old rule provided: 


“Any certificate by an entenaeiieiil 
certified, or public accountant with re- 
spect to a registration statement or any 
papers or documents used in connection 
therewith shall be dated and shall con- 
clude with a statement substantially to 
the following effect: 


“ ‘Subject to the foregoing comments, 
we have, after reasonable investigation, 
reasonable grounds to believe, and do be- 
lieve, at the date of this certificate, that 
the statements contained in the attached 
balance-sheets and in the attached profit- 
and-loss statements truly and fairly re- 
flect the application of accepted account- 
ing practices to the facts disclosed by 
our investigation, and that there is no 
omission to state a material fact re- 
quired to be stated therein or necessary 
to make the statements therein not mis- 
leading.’ ” 


Bulletin of American Institute of Accountants 


Following is the text of the new rule: 

“Any certificate by an independent 
public or independent certified public ac- 
countant or accountants, with respect to 
any part of the registration statement, 
or any papers or documents used in con- 
nection therewith, shall be dated, shall 
be reasonably comprehensive as to the 
scope of the audit made, and shall state 
clearly the opinion of the accountant or 
accountants in respect of financial state- 
ments of and the accounting principles 
and procedures followed by the regis- 
trant. Nothing in this rule shall be con- 
strued to imply authority for the omis- 
sion of any procedure which independent 
public or independent certified public ac- 
countants would ordinarily employ in the 
course of a regular audit. The certifi- 
cate of the accountant or accountants 
shall be applicable to the matter in the 
registration statement proper to which 
reference is required in the financial 
statements. 


“If anything comes to the attention of 
such accountant, or he obtains knowledge 
of any facts before the effective date of 
the registration statement which would 
make any of the material items therein 
untrue, or indicate there was an omis- 
sion to state a material fact required to 
be stated, or necessary to make the state- 
ments therein not misleading, he shall 
bring such immediately to the attention 
of the commission. 


“This article 15, except for the second 
paragraph thereof, shall not be applica- 
ble to a certificate of an accountant or 
accountants with respect to any part of 
a registration statement on form A-2 or 
any other form for which particular in- 
structions in this respect have been or 
shall be provided, or with respect to any 
papers or documents used in connection 
with such form or forms. 


“This rule shall become effective 
March 28, 1935; but any certificate by an 
independent public or independent certi- 
fied public accountant received by the 
commission on or before June 26, 1935, 
which meets the requirements of article 
15 as in effect immediately prior to the 
adoption of this rule, shall be deemed to 
meet the requirements of this rule.” 


Form 11 


The securities and exchange commis- 
sion, on March 30th, issued a new form, 
known as form 11, for the permanent 
registration of the shares of unincorpo- 
rated business trusts, joint stock asso- 
ciations and similar organizations. 

The new form is a companion to form 
10 for listed corporations falling in the 
industrial group. The only substantial 
changes from form 10 which have been 
made in form 11 are those necessary to 
adapt the original form to the charac- 
teristics of unincorporated issuers. 

An instruction book, similar to that for 
form 10, accompanies the new form. 
Here, likewise, the only changes are those 
necessitated by the differences in the 
organization of the two kinds of issuer. 
Financial statements required by form 
11 and its instructions are substantially 
the same as those required by form 10 
and the same provisions are made for 
certification by independent public ac- 
countants. 


ANNIVERSARY CELEBRATIONS OF 
ENGLISH SOCIETY 


The American Institute of Account- 
ants was represented by I. Graham Pat- 
tinson, member of council, at the fiftieth 
anniversary celebrations of the Society 
of Incorporated Accountants and Audi- 
tors, held at London, England, on April 
38rd, 4th and 5th. 

On April 3rd those attending the cele- 
brations were entertained at a dinner at 
Guildhall to meet the Lord Mayor and 
sheriffs of London. On the morning of 
April 4th the president of the society de- 
livered the address of welcome at In- 
corporated Accountants’ Hall, and in the 
evening of that day there was a recep- 
tion at the Mansion House by the Lord 
Mayor and the Lady Mayoress. The 
president’s luncheon was held on April 
5th at Incorporated Accountants’ Hall 
for the entertainment of overseas visi- 
tors. In the afternoon there was a recep- 
tion at the hall and in the evening a ball 
at Dorchester hotel. 
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REGULATIONS UNDER THE 
REVENUE ACT OF 1934 


Regulations 86 under the revenue act 
of 1934, publication of which was de- 
ferred until March 4th, have been studied 
in comparison with the regulations is- 
sued under prior acts and the prevailing 
opinion at this time is that, while much 
more detailed information is required, 
much has been done to clarify the treas- 
ury department’s interpretation of the 
law. 


A new system of numbering the arti- 
cles of the regulations has been used, 
whereby each article bears the number of 
the corresponding section of the revenue 
act. Many of the regulations have been 
restated or rearranged. The substance 
of pertinent decisions and rulings has 
been incorporated in the regulations and 
many new illustrative cases have been 
added. 


Accountants have been particularly in- 
terested in those articles which give 
effect to new provisions of the law relat- 
ing to the filing of consolidated returns 
and those which interpret the policy of 
the department with regard to allow- 
ances for depreciation and depletion. It 
is pointed out that many tax returns filed 
in the past have been technically incom- 
plete, and that the present regulations 
will necessitate the filing of many addi- 
tional schedules and explanations. In 
view of recent rulings and the policy of 
the treasury department to insist on 
rigid compliance, taxpayers and their 
agents are urged to make every effort to 
have returns meticulously complete. 


The following comment on some of the 
changes effected by the new regulations 
has been obtained from a member of the 
Institute: 


“Article 22 (a)-16 incorporates recent 
decisions and rulings and provides that 
all the facts and circumstances in any 
given case must be considered in deter- 
mining whether the acquisition or dis- 
posal by a corporation of shares of its 
own capital-stock gives rise to taxable 
gain or deductible loss. 


“Article 22 (a)-18 specifically pro- 
vides that where a corporation purchases 


its bonds for more or less than the issue- 
price, even though the bonds are not re- 
tired, the difference in price is required 
to be included in the calculation of tax- 
able income for the year in which the 
bonds are purchased. 

“Article 22 (b) (4)-4 specifically re- 
quires the submission of information 
with reference to nontaxable interest and 
it should be noted that every person own- 
ing any of these obligations is required 
to submit in his tax-return a statement 
showing the number and amount of the 
obligations owned and the income there- 
from. 


“It is doubtful whether this informa- 
tion has been compiled for many of the 
returns which have been prepared for 
the year 1934 and it should be borne in 
mind that this is only one of the sub- 
jects requiring a great deal more detail 
with tax-returns. Another item is the 
requirement to submit with the tax- 
return a list of the corporations and 
their addresses from which dividends 
were received. 


“Article 23 (e)-3 should be considered 
in connection with T. D. 4422 and 
mimeograph 4170. It is hoped that in 
administration a broad and general in- 
terpretation of this article will be ap- 
plied, particularly to that sentence which 
reads, ‘The limitations provided in sec- 
tion 117 with respect to the sale or ex- 
change of capital assets have no applica- 
tion to losses due to the discarding of 
capital assets.’ In this connection also 
refer to article 117-4. 

“Article 23 (1)-9, in the last sentence, 
recognizes that auxiliary accounts for 
depreciation for tax purposes are not 
only permissible but, in many cases, may 
be highly desirable, particularly where 
taxpayers are not able to substantiate the 
deduction for tax purposes in an amount 
which they feel should be provided for 
financial purposes. The regulations have 
been somewhat amplified to include the 
provisions resulting from the present 
trend in the administration in the de- 
termination of allowable deductions for 
depletion and depreciation. This ques- 


tion has been discussed in comprehensive 
articles in various publications. 


“Article 45-1 will require special con- 
sideration as a result of the elimination 
of the privilege to file consolidated re- 
turns, except in the case of railroad com- 
panies. Probably the most important 
paragraph of the article reads as follows: 


“ Section 45 grants no right to a con- 
trolled taxpayer to apply its provisions 
at will, nor does it grant any right to 
compel the commissioner to apply such 
provisions. It is not intended (except in 
the case of the computation of consoli- 
dated net-income under a consolidated 
return) to effect in any case such a dis- 
tribution, apportionment or allocation of 
gross-income, deductions or any item of 
either, as would produce a result equiva- 
lent to a computation of consolidated net- 
income under section 141.’ 


“This paragraph sets forth the com- 
missioner’s interpretation of section 45 
in a very concise way, and we have all 
recognized that this has been the depart- 
ment’s contention with respect to the 
corresponding sections of prior acts. It 
was to be hoped that a rather more 
liberal use of this section for the advan- 
tage of taxpayers might have been pro- 
vided. It appears, however, that the 
department will continue to contend that 
this section may never be invoked for 
the benefit of the taxpayer and that the 
use of this section will always be to the 
taxpayer’s detriment. Even in the light 
of this provision, it may be possible that 
if a general effort is made to have the 
courts apply section 45 to the benefit of 
the taxpayer where the facts warrant 
such action, the courts may eventually 
hold that taxpayers have some rights un- 
der section 45 of the act. 


“Articles 112 (a)-1 to (i)-1 cover the 
provisions of section 112 as to the rec- 
ognition of gain or loss on the sale or 
exchange of property. These regulations 
have been written to incorporate many 
changes from prior regulations, includ- 
ing not only those necessitated by the 
1934 act but also to incorporate interpre- 
tations of recent decisions and rulings. 

“Article 113 (a) (11)-1 is of particu- 
lar interest to corporations now required 
to file separate returns which have in the 
past been included in a consolidated re- 
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turn. The last paragraph of this article 
provides as follows: 


“‘The basis of property after a con- 
solidated-return period shall be the same 
as immediately prior to the close of such 
period. The rule is applicable, for in- 
stance, to the making of separate returns 
by the members of an affiliated group of 
corporations for taxable years beginning 
after December 31, 1933, due to the with- 
drawal under the law of the privilege of 
making consolidated returns... .’” 


LIBRARY ACQUISITIONS 


The library of the Institute announces 
the acquisition of the following books: 


Bibliography of Works on Accounting by 
American Authors, by H. C. Bentley and 
R. S. Leonard; the authors, Boston, Mass., 
1934. 


Principles of Accounting, advanced, vol. 
2, by H. A. Finney; Prentice-Hall, Inc., 
New York, 1934. 


Handy Office Book of System, Form and 


Methods; Ronald Press Co., New York, 
1934, 


Federal Securities Act Procedure, by J. 
K. Lasser and J. H. Gerardi; Mc-Graw-Hill 
Book Co., Inc., New York, 1934 

Auditing, Theory and Practice, by R. H. 
Montgomery; Ronald Press Co., New York, 
1934. 

Federal Tax Handbook (1934-85), by R. 
H. Montgomery; Ronald Press Co., New 
York, 1934. 

Tax Diary and Manual for 1985; Pren- 
tice-Hall, Inc., New York, 1934. 


In the Bulletin of March 15th, it was 
reported that the library had acquired 
Problems in Accounting, by H. C. Goet- 
tsche, published by McGraw-Hill Book 
Co., Inc. This was in error. It was in- 
tended to announce the following two 
books: 


Problems in Accounting, by Hosmer, San- 
ders and Hanson; McGraw-Hill Book Co., 
Inc., New York, 1934. 


Brewery Accounting, by H. C. Goettsche; 
the author, Chicago, IIl., 1934. 
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WOMEN IN ACCOUNTANCY 


A survey of the number, qualifications 
and attainments of women engaged in 
public accounting in the United States 
and a forecast of their future in the pro- 
fession has been published by the Amer- 
ican Women’s Society of Certified Public 
Accountants, which was organized in 
1933. 


On the basis of information received 
from state boards of accountancy, it is 
reported that there were, at January 1, 
1934, 105 women holding certificates as 
certified public accountants. Twenty of 
these received their certificates from the 
state of New York, 15 from Illinois, 11 
from Massachusetts, 7 from Ohio and 6 
from Indiana. Women have received cer- 
tificates from 29 states. 


A questionnaire, to which 63 per cent. 
of the women replied, elicited the infor- 
mation which follows: 


All of those answering the question- 
naire received their certificates by ex- 
amination. In addition to the certified 
public accountant certificate, 11 women 
hold the degree of bachelor of arts; nine, 
bachelor of commercial science; eight, 
bachelor of science; two, bachelor of bus- 
iness administration; two, bachelor of 
law; two, master of science; one, master 
of commercial science; two, master of 
arts; one, graduate nurse degree and 
one, American Institute of Banking de- 
gree. There were 29 universities, col- 
leges and schools of business repre- 
sented. 


Fifty-five per cent. of those answering 
the questionnaire were in public prac- 
tice, of whom 17 were pratising on their 
own account, 8 in partnership and 12 
employed by others. 


Concerning the future of women in 
public accounting, the report says: 


“Opinion ranges all the way from the 
woman who thinks there is little future 
in the profession to the one who says 
‘the surface has hardly been scratched’. 
By far the majority are optimistic and 
many express themselves as believing 
that the field will grow as more women 
enter it, demonstrate their ability and 
help to educate the public to the idea.” 


11 


UNIVERSITY TO APPOINT 
CONSULTING PROFESSORS 


Arrangement has been made for the 
appointment of consulting professors in 
the graduate school of business at Stan- 
ford university. The consulting profes- 
sors, while actively engaged in business, 
will give occasional lectures to classes, 
consult with the faculty on technical 
problems and assist advanced students 
engaged in research. Appointments will 
be made for three-year periods. 


Accountancy Twenty- F ive 
Dears Ago 


A writer in The Journal of Accountancy 
for April, 1910, suggests to state boards of 
accountancy that their examinations to de- 
termine whether or not candidates for the 
certified public accountant certificate have 
the equivalent of a high-school education 
might be based on the following curriculum: 

Literature: The writing of a short essay, 
a play of Shakespeare, a book of Paradise 
Lost, Bacon’s Essays or an English trans- 
lation of Montaigne, Herbert Spencer’s 
Literary Essays, Taine’s English Litera- 
ture and Matthew Arnold’s Culture and 
Anarchy. 

History: A short history of Greece and 
Rome, Allison’s Epitome of the History of 
Europe, Green’s Shorter History of the 
English People and McMaster’s School 
History of the United States. 

Science: Darwin’s Origin of Species, 
Tyndall’s Fragments of Science, some Eu- 
clid and algebra (or, as a substitute, at 
the option of the candidate, Mills’ Logic), 
Mills’ Political Economy, and some work 
on physical and commercial geography. 

Philosophy: Plato’s Republic, Aristotle’s 
Politics, and George Henry Lewis’ History 
of Philosophy. 


New York was the first state to pass a 
law creating the certificate of certified pub- 
lic accountant. During the thirty-nine 
years since the passage of the law, about 
4,800 persons have secured the certificate 
by passing the state examination or 
through reciprocity with other states. 
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STATE LEGISLATION 


Only eight of the nineteen bills affect- 
ing the accountancy laws of various 
states, reported in the March Bulletin as 
still pending, remain before the legisla- 
tures. Two other bills were introduced 
during the past month, one of which is 
still active. 


Of the twelve bills upon which final 
action has been taken since the last Bul- 
letin, one was passed, five were killed and 
six died on the calendar. 


Four bills of the two-class restrictive 
type, three permitting waiver of exam- 
ination for the certified public account- 
ant certificate and two providing for ad- 
ministrative changes are now pending. 


Following is a summary of the latest 
information on these bills received by 
the Institute: 


ARKANSAS 


House bill 494, which would have per- 
mitted persons engaged for five years in 
auditing for state or federal depart- 
ments to be examined orally for the cer- 
tified public accountant certificate, died 
on the calendar of the house when the 
legislature adjourned on March 14th. 


ARIZONA 


The legislature adjourned on March 
21st before action was taken on senate 
bill 129, which would have permitted 
waiver of examination for the certified 
public accountant certificate to persons 
who have been in practice in the state 
for a continuous period of ten years 
after receiving certificates of authority 
to practice as public accountants. 


CALIFORNIA 


Assembly bill 965, which is of the two- 
class restrictive type, is still pending be- 
fore the legislature of California, ac- 
cording to the latest information re- 
ceived by the Institute. This bill is op- 
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posed by the California State Society of 
Certified Public Accountants. 


COLORADO 


No action has yet been taken on sen- 
ate bill 515, now pending before the leg- 
islature of Colorado, according to re- 
ports which have reached the Institute. 
The bill would empower the state board 
of accountancy to reinstate persons 
whose certificates it has revoked. 


CONNECTICUT 


House bill 553, providing for the licens- 
ing of public accountants in Connecticut, 
was killed by an adverse vote in the sen- 
ate on March 21st and in the house of 
representatives on March 29th. 


GEORGIA 


Senate bill 48, which was introduced 
in the Georgia legislature on January 
14th, has been passed by both houses 
and was approved by the governor on 
March 29th. The act includes a reci- 
procity provision, which the old law 
lacked. It amends the former law by 
prescribing experience and education 
requirements for the certified public ac- 
countant examination and establishing 
a new procedure for the administration 
of the law. Following is the complete 
text of the act: 


AN ACT TO AMEND TITLE 84 (“PROFES- 
SIONS, BUSINESSES AND TRADES”), CHAPTER 
84-2 (“ACCOUNTANTS”) OF THE CODE OF 
GEORGIA OF 1933, BY PROVIDING FOR A STATE 
BOARD OF ACCOUNTANCY, AND DEFINING ITS 
POWERS AND DUTIES; BY PRESCRIBING THE 
QUALIFICATIONS FOR CERTIFIED PUBLIC AC- 
COUNTANTS; BY PROVIDING FOR THE ISSUANCE 
OF CERTIFICATES TO SUCH ACCOUNTANTS, AND 
FOR REVOKING OR CANCELLING THE SAME; BY 
PROVIDING FOR THE PAYMENT OF ANNUAL 
REGISTRATION FEES; BY PROVIDING PENALTIES 
FOR VIOLATIONS OF SAID CHAPTER, AND TO 
AMEND SAID TITLE 84, CHAPTER 84-99, SEC- 
TION 84-9902 OF SAID CODE OF GEORGIA OF 
1933, BY PROVIDING PENALTIES FOR THE 
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VIOLATIONS OF SAID TITLE AS AMENDED; AND 
FOR OTHER PURPOSES. 


Be it enacted by the general assembly of 
Georgia: 


SECTION 1. 


That title 84 “Professions, businesses and 
trades”), chapter 84-2 (“Accountants”), of 
the code of Georgia of 1933, be and the 
same is hereby amended by striking section 
84-201, (“Certified public accountant de- 
fined’) of said chapter and inserting in 
lieu thereof a new section to be numbered 
section 84-201, and to read as follows: 


“84-201. The state board of accountancy 
shall consist of five members to be ap- 
pointed by the governor for a term of three 
years, four of whom shall be certified pub- 
lic accountants, three of whom have been 
practising as such in the state of Georgia, 
under certificates issued by this state, for 
at least four years. One member of said 
board shall be a practising attorney-at-law. 
The members of the board of examiners 
for public accountancy, in office on April 
1, 1933, shall continue in office for the re- 
mainder of their respective unexpired terms 
as members of the state board of account- 
ancy. The remaining members of the state 
board of accountancy shall be appointed as 
of April 1, 1935. No member of said board 
shall serve as such for more than two con- 
secutive terms. Any member of the board 
may be removed by the governor for mis- 
conduct, incompetency, or neglect of duty. 
Vacancies shall be filled by appointment by 
the governor for the unexpired term. The 
members of the board shall receive $7.00 
for each day of actual attendance upon 
meetings of the board, and actual traveling 
expenses.” 


SECTION 2. 


That title 84 (“Professions, businesses 
and trades”), chapter 84-2 (“‘Account- 
ants”), section 84-202 (“Who may use 
title”), of the code of Georgia of 1933, be 
and the same is hereby amended by strik- 
ing all of said section 84-202 and inserting 
in lieu thereof a new section to be num- 
— section 84-202, and to read as fol- 
ows: 


“Section 84-202. Said state board of ac- 
countancy is charged with the duty of ad- 
ministering and enforcing this law, and 
shall have the power to make and promul- 
gate rules and regulations not inconsistent 
with this law; to have and use a seal, com- 
pel the attendance of witnesses, take testi- 
mony and receive proofs concerning all 
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matters within its jurisdiction; and any 
members thereof may administer oaths to 
such witnesses. The board or any member 
thereof designated by the board, may con- 
fer with similar boards of other states, or 
attend meetings for the purpose of obtain- 
ing information for the advancement of the 
profession and the standards thereof.” 


SECTION 3. 


That title 84 (“Professions, businesses 
and trades’), chapter 84-2 (“Account- 
ants”), section 84-203 (“State board of 
examiners of public accountants; appoint- 
ment, terms of office, qualifications. Ex- 
aminations and fees therefor”), of the 
code of Georgia of 1933, be and the same 
is hereby amended by striking all of said 
section 84-203 and inserting in lieu thereof 
a new section to be numbered section 84- 
203, and to read as follows: 


“84-203. The board shall annually elect 
one of its accountant members as chairman. 
It shall provide for the preservation of all 
applications, and of a record of its pro- 
ceedings, and for the maintenance of a 
register of persons applying for and/or 
receiving certificates under this chapter, 
which register shall contain the names and 
addresses of all such persons. Any official 
record of the board or, a certified copy 
thereof, certified by the joint-secretary 
under the seal of the board, shall be ad- 
missible in evidence in any court in this 
state without further proof.” 


SECTION 4. 


That title 84 (“Professions, businesses 
and trades”), chapter 84-2 (“‘Account- 
ants”), section 84-204 (“Revocation of 
certificates; grounds; notices; hearing’’), 
of the code of Georgia of 1933, be and the 
same is hereby amended by striking all of 
said section 84-204 and inserting in lieu 
thereof a new section to be numbered sec- 
tion 84-204, and to read as follows: 

“84-204. A majority of the board shall 
constitute a quorum. Three days’ notice of 
any meeting shall be given by the chair- 
man or the joint-secretary, but meetings 
may be held without such notice if all mem- 
bers are present. The board shall meet at 
least twice in each year for the purpose of 
conducting examinations and shall publish 
notice of the time and place of such meet- 
ings at least three consecutive days in daily 
newspapers published in three different 
cities in this state, at least thirty days be- 
fore the date of any such meeting. The 
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board may require applicants to appear 
personally for oral examination, and may 
require the production of such documentary 
evidence as the board may deem necessary 
to establish the qualifications of the ap- 
plicant.” 

SECTION 5. 


That title 84 (“Professions, businesses 
and trades”), chapter 84-2 (“Account- 
ants”), of the code of Georgia of 1933, be 
and the same is hereby amended by add- 
ing to said chapter a new section to be 
numbered section 84-205, and to read as 
follows: 


“84-205. Each applicant shall pay with 
his application a fee of $25.00. The appli- 
cation shall be on a form provided by the 
board. The fee shall entitle the applicant 
to the examination, and if found qualified, 
and certified, to a registration card, which 
shall expire on December 31, of the year 
in which same is issued. Each certified 
public accountant shall annually renew his 
registration card by the payment of a fee 
of $5.00 and complying with such regula- 
tions as may be prescribed by the board, 
not inconsistent with this act. All fees and 
monies received by the board shall be paid 
to the state treasury as otherwise provided 
by law, and same are hereby allocated to 
said board, for the purpose of paying the 
expenses of the board and the expense in- 
curred in the administration of this law.” 


SECTION 6. 
That title 84 (“Professions, businesses 
and trades”), chapter 84-2 (“Account- 


ants”), of the code of Georgia of 1933, be 
and the same is hereby amended by adding 
a new section to be numbered 84-206, and 
to read as follows: 

“84-206. The board shall annually, in 
January of each year, prepare a printed 
register, containing a copy of this act, and 
an alphabetical list of the names, certificate 
numbers, business connections, and ad- 
dresses of all certified public accountants 
to whom registration cards have been is- 
sued for that year. Copies of such register 
shall be mailed to the clerk of the superior 
court of each county, to each bank in the 
state, to each certified public accountant, 
and to such other persons as the board may 
deem necessary.” 


SECTION 7. 


That title 84 (“Professions, businesses 
and trades”), chapter 84-2 (“Account- 
ants’), of the code of Georgia of 1933, be 
and the same is hereby amended by adding 
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a new section to be numbered 84-207, and 
to read as follows: 


“84-207. Applicants for certificates as 
certified public accountants must be citizens 
of the United States and residents of this 
state, over the age of twenty-one years, 
and of good moral character. They must 
have completed at least a four year high- 
school course, or have received the equiva- 
lent in commercial experience in accounting 
prior to the date of application, the value 
of any such experience to be determined 
by the board. Such applicants must have 
had at least three years’ continuous expe- 
rience in public accounting immediately 
preceding the date of issuance of certifi- 
cate. The board may, in its discretion, 
accept four years’ continuous practice or 
employment as a revenue agent in the in- 
ternal revenue department of the United 
States in the examination of income-tax 
returns, or four years’ continuous employ- 
ment by this state in the examination of 
financial records, in lieu of two years’ ex- 
perience in public accounting; and may 
accept evidence of sufficient technical edu- 
cation in accounting in lieu of one year of 
public accounting experience, the sufficiency 
of any such education to be determined by 
the board. The board may waive the re- 
quirement of two years’ continuous experi- 
ence in public accounting if the applicant 
has had five years of practical experience 
in public accounting and the last year of 
such experience immediately preceded the 
issuance of the certificate.” 


SECTION 8. 


That title 84 (“Professions, businesses 
and trades”), chapter 84-2 (“Account- 
ants”) of the code of Georgia of 1933, be 
and the same is hereby amended by adding 
a new section to be numbered 84-208, and 
to read as follows: 


“84-208. The board shall conduct ex- 
aminations of all applicants for certifica- 
tion as certified public accounants and shall 
propound to such applicants questions in 
writing, or orally, as the board may deem 
advisable, which will demonstrate the 
knowledge of such applicant of theory of 
accounts and practical accounting, audit- 
ing, commercial law, or any other related 
subject in which the board may deem it 
proper to examine such applicant. If such 
applicant satisfactorily passes such exami- 
nation, and complies with this law and the 
rules and regulations of the board, he shall 
be certified by the board as a certified pub- 
lic accountant.” 
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SECTION 9. 


That title 84 (“Professions, businesses 
and trades”), chapter 84-2 (“Account- 
ants”) of the code of Georgia of 1933, be 
and the same is hereby amended by adding 
a new section to be numbered 84-209, and 
to read as follows: 

“84-209. The board may in its discre- 
tion, without examination, issue certificates 
as certified public accountants to applicants 
who hold valid and unrevoked certificates 
as certified public accountants issued by 
another state, or political subdivision of 
the United States, or by or under authority 
of a foreign country; provided such appli- 
cant complies with this law, and the rules 
of the board, and the certificate held by 
him was issued after an examination which 
in the judgment of the board was the 
equivalent of the standard established by 
it; provided further, that such privileges 
are extended by the state, political subdi- 
vision, or foreign country, originally certi- 
fying such applicant, to citizens of this 
state.” 

SECTION 10. 


That title 84 (“Professions, businesses 
and trades’), chapter 84-2 (“Account- 
ants”) of the code of Georgia of 1933, be 
and the same is hereby amended by adding 
a new section to be numbered 84-210, and 
to read as follows: 

“84-210. Any certificate or registration 
card issued by the board may be revoked 
and cancelled, or suspended for a definite 
period, after a hearing, for any violation 
of this chapter, or in the event the holder 
of such certificate or registration card is 
convicted of an offense involving moral 
turpitude, or for any other cause which 
the board may deem sufficient. Before any 
such certificate or registration card may 
be revoked or suspended the board shall 
give written notice to the holder thereof of 
the charges brought against him which 
may be preferred by any citizen of this 
state, or brought by the board of its own 
motion. Such notice shall be mailed to the 
holder of such certificate or registration 
card thirty days before the date fixed for 
hearing thereon. The attorney general, or 
an assistant designated by him, shall rep- 
resent the board and the interests of the 
public. The defendant shall have the right 
to be represented by counsel. If the board 
shall find that the charges against such 
applicant have been sustained it shall enter 
an order revoking or suspending such cer- 
tificate or registration card as herein pro- 
vided. Such order shall become effective 
at the end of thirty days from the date 
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thereof, unless the defendant shall, within 
said thirty days, present a petition for 
certiorari to a judge of the superior court 
of Fulton county and procure an order of 
sanction thereon. In the event of filing 
and sanction of such petition for certiorari 
such cause shall be reviewed in the superior 
court of Fulton county as other proceed- 
ings by certiorari. The defendant shall 
give bond as required by law for payment 
of the cost.” 
SECTION 11. 


That title 84 (“Professions, businesses 
and trades”), chapter 84-2, (‘“Account- 
ants”) of the code of Georgia of 1933, be 
and the same is hereby amended by adding 
a new section to be numbered 84-211, and 
to read as follows: 

“84-211. The holder of a valid and un- 
revoked certificate as a certified public ac- 
countant, or its equivalent, issued under 
the authority of any state or political sub- 
division of the state, or any foreign coun- 
try, who is not a resident of the state of 
Georgia, may practise accountancy in this 
state, by registering with the board on or 
before January 1 of each year, and paying 
a fee of $10.00. Upon the payment of such 
fee the board shall issue a certificate of 
such registration, provided that this fee 
shall not be assessed against residents of 
states not assessing residents of this state.” 


SECTION 12. 


That title 84 (“Professions, businesses 
and trades”), chapter 84-2 (“Account- 
ants”) of the code of Georgia of 1933, be 
and the same is hereby amended by adding 
a new section to be numbered 84-212, and 
to read as follows: 

“84-212. Any person who has received 
from the board a certificate as herein pro- 
vided for shall be known as a certified pub- 
lic accountant and shall be authorized to 
practise as such, and to use such title, or 
the abbreviation C. P. A. in so doing.” 


SECTION 13. 


That title 84 (“Professions, businesses 
and trades”), chapter 84-2 (“Account- 
ants”) of the code of Georgia of 1933, be 
and the same is hereby amended by adding 
a new section to be numbered 84-213, and 
to read as follows: 

“84-213. It shall be unlawful: For any 
person other than a certified public account- 
ant, certified and registered as provided by 
this act, to practise as a certified public 
accountant, or hold himself out as, or as- 
sume to practise as a certified public ac- 
countant, or use the term certified public 
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accountant, or the abbreviation C. P. A. or 
otherwise employ any designation, as a 
member of a firm or otherwise, calculated 
to deceive the public or convey the impres- 
sion that such person is a certified public 
accountant; for any member of a firm or 
association to announce or state in writing 
or printing, by advertisement or otherwise, 
that such firm is practising as certified 
public accountants unless all members of 
the firm are holders of valid and unrevoked 
certificates and are certified public account- 
ants within the meaning of this law; for 
any person to practise as a certified public 
accountant if his certificate has been re- 
voked, or during any suspension thereof, 
or without renewing his registration card 
annually, as provided by this chapter; for 
any person to buy, sell, give or obtain a 
certificate as a certified public accountant 
in any manner other than that provided 
by this act, or to practise or attempt to 
practise under any such certificate obtained 
other than that provided for in this act; 
for any certified public accountant to know- 
ingly certify to any false or fraudulent 
report, certificate, exhibit, schedule or 
statement.” 


SECTION 14, 


That title 84 (“Professions, businesses 
and trades”), chapter 84-2 (“Account- 
ants”) of the code of Georgia of 1933, be 
and the same is hereby amended by adding 
a new section to be numbered 84-214, and 
to read as follows: 

“84-214. This chapter shall not be con- 
strued to invalidate any certificates granted 
under the accountancy act of August 17, 
1908, but such certificates shall have the 
same status as those issued under this act, 
provided that the holders of such certifi- 
cates shall annually renew same as herein 
provided for. Nor shall this chapter in- 
validate any credits heretofore granted to 
applicants for certificates under said act of 
August 17, 1908.” 


SECTION 15. 


That title 84, chapter 84-99 (“Crime”), 
section 84-9902 (certified public accountant 
“practising as”), of the code of Georgia of 
1933, be and the same is hereby amended 
by striking the words “section 84-201” in 
the third line thereof and substituting in 
lieu thereof the words “chapter 84-2’, and 
adding at the end thereof the following: 
“Any person who shall violate any other 
provision of chapter 84-2 of this title shall 
be guilty of a misdemeanor, and shall on 

conviction be punished as provided by law”, 
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so that section 84-99 as amended shall read 
as follows: 

“84-99. If any person shall hold himself 
out as having received a certificate pro- 
vided for in chapter 84-2 on the subject of 
certified public accountant, or shall assume 
to practise thereunder as a certified public 
accountant, or use the initials C. P. A. 
without having received such certificate, or 
if the same shall have been revoked he shall 
be guilty of a misdemeanor, and shall be 
sentenced to pay not exceeding $500.00 or 
less than $200.00. Any person who shall 
violate any other provision of chapter 84-2 
of this title shall be guilty of a misde- 
meanor, and shall on conviction be punished 
as provided by law.” 


SECTION 16. 


All laws and parts of laws in conflict 
with this act are hereby repealed. 


Approved, March 28, 1935. 
KANSAS 


Senate bill 377, which was of the two- 
class restrictive type, died in the house 
after being passed in the senate. The 
Kansas legislature adjourned on March 
13th. 


MISSOURI 


House bill 49, a two-class restrictive 
bill, which was passed in the house on 
February 21st, was reported unfavorably 
by the senate committee on criminal 
jurisprudence on March 21st. No further 
action has been reported. 


House bill 282, providing for waiver 
of the certified public accountant exami- 
nation to persons who have been in prac- 
tice for ten years, is still pending in the 
house, according to the latest reports. 
Favorable action on this bill is consid- 
ered unlikely. 


MONTANA 


The passage of senate bill 111 in the 
Montana legislature and its approval by 
the governor on March 5th was reported 
in the March issue of the Bulletin. Fol- 
lowing is the text of the act, which 
amends the existing law to permit waiver 
of examination under certain conditions: 
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AN ACT TO AMEND SECTIONS 1, 2 AND 3 
OF CHAPTER 46, SESSION LAWS OF THE 
TWENTY-THIRD LEGISLATIVE ASSEMBLY OF 
MONTANA, 1933; BEING AN ACT TO REGULATE 
THE PRACTICE OF THE PROFESSION OF PUBLIC 
ACCOUNTING OR AUDITING; PROVIDING FOR 
THE QUALIFICATIONS, EXAMINATION AND AD- 
MISSION OF APPLICANTS AND THE ISSUANCE 
OF CERTIFICATES THERETO; PROVIDING FOR AN 
EXAMINING BOARD AND THE POWERS THEREOF. 


Be it enacted by the legislative assembly 
of the state of Montana: 


SECTION 1. That section 1 of chapter 
46 of the session laws of the twenty-third 
legislative assembly of Montana, 1933, be, 
and the same is hereby amended to read as 
follows: 

SEcTION 1. Any citizen, or person who 
has bona fide declared his intention to be- 
come a citizen of the United States, over 
the age of twenty-one years, of good moral 
character, and who possesses the qualifica- 
tions of learning, ability, experience and 
residence hereinafter provided, is entitled 
to admission as a certified public accountant 
of this state. All persons are certified pub- 
lic accountants of this state who are now 
entitled to practise as certified public ac- 
countants therein, and every person is en- 
titled to be certified by the state university 
of Montana (hereinafter referred to as the 
university) as a certified public accountant 
who shall have been engaged in public ac- 
counting or auditing exclusively and con- 
tinuously for at least five years before 
making application to the university for a 
certificate as a certified public accountant, 
and who shall produce satisfactory evidence 
of good moral character, is a graduate of 
a high-school having a four-year course, or 
possessed of an equivalent education, and 
is a resident of the state of Montana for 
at least one year immediately preceding the 
date of his application. The university is 
hereby directed to issue to such person a 
certificate entitling him to practise as a 
certified public accountant, and to employ 
the title of “certified public accountant” or 
the abbreviation “C. P. A.” Any person em- 
ployed by the state of Montana as state 
accountant, corporation license-tax auditor 
or/and income-tax supervisor, state exam- 
iner, or assistant or deputy state examiner, 
shall be deemed to be engaged in public 
accounting or auditing. Any person who 
has not been engaged in public accounting 
or auditing exclusively and continuously 
for at least five years and who desires to 
receive a certificate entitling him to prac- 
tise as a certified public accountant must 
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submit to and successfully pass a written 
examination at the hands of the board of 
examiners in accountancy in the subjects 
of auditing, accounting and commercial 
law as affecting accountancy, together with 
such other related subjects as the univer- 
sity may designate. Such person must be 
a citizen of the United States or have de- 
clared his intention to become a citizen of 
the United States, a resident of the state 
of Montana at least one year, a graduate 
of a high-school having a four-year course 
or be possessed of an equivalent education, 
and produce satisfactory evidence of good 
moral character at the time he makes ap- 
plication to take such examination. 


SECTION 2. That section 2 of chapter 
46 of the session laws of the twenty-third 
legislative assembly of Montana, 1933, be, 
and the same is hereby amended to read 
as follows: 


SECTION 2. Every person who is a citi- 
zen of the United States or who has bona 
fide declared his intention to become a citi- 
zen of the United States, who has been a 
resident of the state of Montana at least 
one year, and who is the holder of a valid 
certificate as certified public accountant, 
issued by another state where the require- 
ments entitling him to practise as such cer- 
tified public accountant are substantially 
equivalent to those of this state, may be 
admitted to practice as a certified public 
accountant in this state upon the produc- 
tion of his certificate and satisfactory evi- 
dence of good moral character; but the uni- 
versity may examine the applicant as to his 
qualifications, and if it finds the applicant 
qualified, it may issue a certificate in such 
form as to clearly indicate the conditions 
under which the same was issued. 


SECTION 3. That section 3 of chapter 
46 of the session laws of the twenty-third 
legislative assembly of Montana, 1933, be, 
and the same is hereby amended to read as 
follows: 

SECTION 3. For the purpose of deter- 
mining the qualifications of persons apply- 
ing for examination, under the provisions 
of section 1 of this act, the state board of 
education shall appoint a board of exam- 
iners in accountancy, consisting of three 
members, each of whom shall possess a 
certificate as certified public accountant 
issued under the authority of this act. The 
members first appointed on the board here- 
under shall hold their offices until July, 
1935. The members subsequently appointed 
on the board shall hold their offices for the 
period of one year, and until their suc- 
cessors are appointed and qualified. 
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Section 4. All acts and parts of acts 
in conflict herewith are hereby repealed. 

SecTion 5. This act shall be in full 
force and effect from and after its passage 
and approval. 


Approved, March 5, 1935. 


NEW HAMPSHIRE 


House bill 325, providing for the crea- 
tion of a state board of accountancy, set- 
ting education and experience require- 
ments for the certified public accountant 
examination and establishing a proce- 
dure for the administration of the law, 
was killed by an adverse vote in the 
house of representatives on March 28th. 
The bill would have replaced the New 
Hampshire accountancy law of 1904. 


NEw YORK 


Senate bill. 1532, which would have 
enacted a two-class restrictive law, was 
defeated by the senate on March 20th, 
and on the following day assembly bill 
2377, identical in its provisions, was in- 
troduced. 

Assembly bill 1299, providing for 
waiver of the certified public accountant 
examination to persons who had ten 
years’ public accounting experience prior 
to January 1, 1930, came before the as- 
sembly for reconsideration on March 
26th and was tabled. 


OHIO 


No action has been taken on senate 
bill 288, of the two-class restrictive type, 
which was introduced in the Ohio legis- 
lature on February 21st, according to 
reports reaching the Institute. The bill 
is opposed by the Ohio Society of Certi- 
fied Public Accountants. 


OKLAHOMA 


Senate bill 171, providing for oral ex- 
amination of candidates for the certified 
public accountant certificate who are not 
less than thirty-five years of age and 
have been in practice for ten years, was 
defeated in the house on April 2nd. 
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RHODE ISLAND 


Senate bill 94, pending in the Rhode 
Island legislature, was reported by sub- 
stitute in the senate on March 20th. The 
substitute bill did not alter the provi- 
sions relating to the creation of a state 
board of accountancy, which were de- 
scribed in the March Bulletin. No fur- 
ther action on the bill has been reported 
to the Institute. 


TENNESSEE 


According to information received by 
the Institute, senate bill 78, pending in 
the Tennessee legislature, has made no 
progress since its second reading in the 
senate. The bill would provide that five 
years’ experience may be counted as a 
credit of twenty-five per cent. toward 
passage of the certified public account- 
ant examination and would permit 
waiver of examination in some cases. 


TEXAS 


The two-class restrictive bill known as 
house bill 518, now before the legislature 
of Texas, has been committed to a sub- 
committee of the house for examination 
and report. 


WASHINGTON 


The Washington state legislature ad- 
journed on March 20th. There were on 
the calendar at that time three bills 
which would have affected the practice 
of “gertified public accountants in the 
state. All died without action. 


House bill 276 would have established 
experience requirements for the certi- 
fied public accountant examination. 

Senate bill 262 would have made it un- 
lawful to practise public accounting 
without a state license. This bill appar- 
ently would have abolished the designa- 
tion “certified public accountant.” 

Senate bill 290, would have made it 
permissible for public accountants and 
other professional groups to practise un- 
der the administration of state-ordained 
governing bodies. 
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MEETINGS AND ELECTIONS 


REGIONAL MEETING 


A joint meeting of members of the Con- 
necticut Society of Certified Public Ac- 
countants, the Pennsylvania Institute of 
Certified Public Accountants, the New 
Jersey Society of Certified Public Account- 
ants and the New York State Society of 
Certified Public Accountants was held at 
the Claridge hotel, Atlantic City, on April 
12th and 13th. This was the first joint 
meeting of the four societies and it is ex- 
pected that similar meetings will be held 
annually hereafter. 

Following is the program which was ar- 
ranged for the meeting: 


April 12th, afternoon 


State taxation with particular reference 
to the laws of Connecticut, New Jersey, 
New York and Pennsylvania. Mark Graves, 
president of the New York state tax com- 
mission and head of the department of 
taxation and finance, was to speak on vari- 
ous phases of state taxation. After this 
speech one member of each of the four 
state societies was to speak on conditions 
peculiar to his own state. 

The importance of bank examinations 
by independent accountants was to be dis- 
cussed by Frederick H. Hurdman, first vice- 
president of the New York state society. 


April 12th, evening 
Problems of municipal finance and munic- 
ipal auditing were to be discussed by Carl 


H. Chatters, executive director of the Mu- 
nicipal Finance Officers’ Association. 


April 18th, morning 

Golf tournament. 
April 18th, afternoon 

This session was to be an informal con- 
tinuation of the Friday afternoon session 
on state taxation and provide opportunity 
for discussion of such matters as the segre- 
gation of assets and the prorating of in- 


come of corporations doing business in 
more than one state. 


April 18th, evening 

A banquet for guests and members. 
Final session 

T. H. Sanders, of the graduate school 
of business administration at Harvard uni- 
versity, was to speak on the importance of 


corporate information required by govern- 
mental agencies under the “New Deal.” 
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CALIFORNIA 


Lewis A. Carman presented a paper on 
“Cash budgets” as the feature of the 
March meeting of the Los Angeles chapter 
of the California State Society of Certified 
Public Accountants held on March 18th at 
the Elks’ Temple, Los Angeles. Members 
of the local chapter of the Robert Morris 
Associates attended the meeting and par- 
ticipated in a round-table discussion of 
Mr. Carman’s paper. 


INDIANA 


Members of the Indiana Association of 
Certified Public Accountants and the In- 
dianapolis chapter of the National Associa- 
tion of Cost Accountants met jointly on 
March 20th at the Hotel Washington, In- 
dianapolis. 

William A. Boyle, of Syracuse, N. Y., 
discussed “Accounting for installment 
sales,” and William F. Marsh, of Pitts- 
burgh, discussed T. D. 4422 and its effect 
upon the preparation of federal income-tax 
returns. 

MASSACHUSETTS 


A gold medal was presented at a recent 
meeting of the Massachusetts Society of 
Certified Public Accountants to the candi- 
date who received the highest grade in the 
latest examinations for the Massachusetts 
certified public accountant certificate. The 
award was won by Curtis Campbell, of 
Boston. George A. Nikola received hon- 
orable mention. 

At this meeting, which was held on 
March 25th at the Hotel Bellevue, Boston, 
the principal speaker was Everett W. Lord, 
dean of the college of business administra- 
tion at Boston university. Charles F. Rit- 
tenhouse, chairman of the society’s com- 
mittee on education, and Homer N. Sweet 
presided in the absence of the president, 
Richard D. Seamans. 


NEw YORK 


Administration of the certified public 
accountant law of New York was explained 
by Harlan H. Horner, assistant commis- 
sioner for higher education of the state of 
New York at a meeting of the New York 
State Society of Certified Public Account- 
ants on March 25th. This meeting was 
held at the Waldorf-Astoria hotel at 7:45 
P.M. 
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ANNOUNCEMENTS 


Boyce, Hughes & Farrell, of New York, 
announce the admission of Raymond M. 
Greer and George W. O’Neil as general 
partners of the firm. 


Benjamin Harrow and Morley S. Wolfe 
announce the formation of the partnership, 
Harrow & Wolfe, with offices at 29 Broad- 
way, New York. 


Maxwell Shmerler and Fred Tourin an- 
nounce the formation of the partnership, 
Shmerler & Tourin, with offices at 551 Fifth 
avenue, New York. 


Shmerler, Wolfe & Tourin, of New York, 
have announced the dissolution of their 
partnership. 


Arthur Wolff & Co., of Los Angeles, an- 
nounces the admission of Nathan Schwartz 
to membership in the firm, and the re- 
moval of their offices to 314-316 Insurance 
Exchange building. 


Edward L. Barrette, of Los Angeles, re- 
cently addressed members of the Execu- 
tives’ Association at the California club, 
Los Angeles, on “The provisions of the 
new revenue act.” 


James L. Benson, of Baltimore, recently 
addressed the Baltimore bar association on 
the subject, “The revenue act of 1934 and 
your income-tax return.” 


R. C. Clark, of Memphis, has been ap- 
pointed to a new committee of the Memphis 
chamber of commerce to be known as the 
national enterprises committee. 


Clem W. Collins, of Denver, .was a 
speaker at the annual founders’ day ban- 
quet of the University of Denver, held at 
the Denver country club on March 9th. 


Walter A. Cooper, of New York, is the 
author of an article entitled “Actual gross- 
income versus taxable gross-income under 
the revenue act of 1934,” which appeared 
recently in the Tax Magazine. 


Schuyler Dillon, of Norwell, Mass., has 
been elected town auditor of Norwell. 


H. G. Humphreys, of Tulsa, recently de- 
livered to the governor of Oklahoma his 
report on a survey of the state land de- 
partment made by special commission. 


J. Hugh Jackson, of Stanford university, 
Calif., discussed “Recent developments in 
accountancy” at a meeting of the Stanford 
chapter of Beta Alpha Psi, national hon- 
orary accounting fraternity, on March 8th. 


I. B. McGladrey, of Cedar Rapids, re- 
cently addressed members of the Conopus 
club, of Cedar Rapids, on “What becomes 
of your tax dollars.” 


Russell H. Morrison, of Chicago, spoke 
on the subject, “Making a cost system pay 
in 1935,” at a meeting of the Mail Adver- 
tising Service Association at Chicago on 
March 21st. 


Hilary H. Osborn, of Nashville, is the 
author of an article recently published in 
the Laundryman’s Guide entitled “Future 
profits depend on proper use of accounting 
facts.” 


Maurice E. Peloubet, of New York, dis- 
cussed “The principles of inventory valua- 
tion” at a meeting of the New York chap- 
ter of the Society of Industrial Engineers 
on April 3rd. 


Walter A. Staub and G. Charles Hurd- 
man, of New York, spoke on March 18th 
at the Waldheim Forum, Hoboken, on prob- 
lems of public finance. 


Edwin H. Wagner, of St. Louis, recently 
addressed students of the city college of 
law and finance, St. Louis, on “Income-tax 
procedure as it affects lawyers and account- 
ants.” Mr. Wagner is a member of the 
board of directors of the St. Louis relief 
administration and the board of directors 
of the Catholic charities of St. Louis. 


